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Chairman’s Message 


Mrs. lona Campagnolo, 
Minister of State, 

Fitness and Amateur Sport, 
365 Laurier Avenue West, 
10th Floor, 

Ottawa. 


Dear Minister: 

In the name of the Board of Directors and in accordance with article ‘75(3) of 
the Financial Administration Act, | have the pleasure of presenting you with the 
second annual report of Loto Canada Inc. covering the fiscal year ended March 
31978: 

As the appended financial statements show Loto Canada has had considerable 
success in identifying and reaching its Canada-wide market through fiscal 1977. 
That success alone, however would count for little had the national lottery not 
succeeded in making its fundamental purpose -- the promotion of amateur sport 
and physical fitness -- known to Canadians everywhere. Public reaction to our 
good cause, which, by logical extension, comes to fostering national pride and 
national purpose, has been heartwarming and is doubtless reflected in our 
improved sales. 

We are increasingly mindful of the vastness of Loto Canada’s total role in 
Canadian society. Its extensive marketing, advertising and public relations 
programs, for example, make it a significant force in the Canadian media. 

In operating one of the country’s largest and most sophisticated distribution 
systems Loto Canada maintains a constant presence in Canadian business life. 
Because of the large amount of cash it generates Loto Canada has developed a 
unique and significant relationship with all major financial institutions in Canada, 
many of which, in turn, are important elements in Loto’s sprawling distribution 
network. 

In staging a series of nationally televised draws annually, each of which 
amounts to a cultural festival, Loto Canada creates original, television, variety 
programming and has thus become a major support for Canadian entertainment 
talent. 

Coincident then with the national lottery’s expanding market success is 
significant growth in its role and presence in the Canadian society. The Board 
of Directors believes that the integrity of Loto Canada’s important place in 
national life must be safeguarded by a vigilant stewardship which is in close 
touch with the people Loto serves. 


That same vigilance caused the Board in January of 1978 to lay down a 
comprehensive policy statement governing the conduct of all communications, 
marketing, advertising, sales and promotion activities. 

Finally, | report to you Madam Minister that Mr. James Donoghue, executive 
vice-president of Loto Canada, joined the Board July, 18, 1977. 


Yours truly, 


Cale 7 fet 


———— 


Charles V. Keating 


—_ 


President's 
Message 
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Loto Canada achieved significant 
successes in its first full year of 
operation and closed the year in a 
strong and confident position. 
Loto’s sell-out performances 
constitute clear proof that 
Canadians, across the land, 
approve the carefully researched 
market innovations introduced 
through 1977-78. There is now 
considerable evidence that 
Canadians have readily accepted 
the idea of the game and this 
‘voluntary funding mechanism for 
amateur sport’. 

On the four main draws held in 
the fiscal year ended March 31, 
1978, Loto had net revenue of 
$74,315,402 on gross sales of 
$225,214,100 whereas in the fiscal 
year ended March 31, 1977 
--Loto’s first 10 months of 
operation -- net revenue was 
$28,276,888 on gross sales of 
$107,181,940. 

Four nationally televised main 
draws were held in various cities 
across the country during the 
fiscal year 1977-1978 as the result 
of which $106,536, 720 in prize 
money was awarded. 

In compliance with Loto Canada’s 
Parliamentary mandate, the 
$74,315,402 in net revenue on 
Loto’s fiscal 1977-78 operation 
has been divided and distributed 
in the following manner: 

a) 82.5 per cent to the 1976 
Olympic Games deficit and to the 
Commonwealth Games being 
staged in August at Edmonton; 
b) 12.5 per cent to provinces for 
use as they determine; 

c) 5 per cent to the Fitness and 
Amateur Sport Branch for the 
development and support of 
amateur sport and physical 
fitness programs. 


In the face of agressive 
competition, Loto forged a 
remarkably productive, Canada- 
wide distribution network. This 
network of wholesalers, retailers 
and financial institutions certainly 
deserves a significant share of 
credit for Loto’s impressive sales 
performances. 

Also significant in achieving 
Loto’s current, high level of 
performance were successful 
negociations with banks and trust 
companies. Most financial 
institutions in Canada now 
participate fully and some 11,000 
of their branches across Canada 
have been added to Loto’s 
growing retail network so that it 
now totals 51,000 outlets 
compared with the 18,000 with 
which it started. 

Loto maintains a continuing 
program of market research 
aimed at precise definition of 
both its marketing environment 
and the characteristics of the 
purchasers of its products. 
Comprehensive market studies 
were also undertaken and as a 
result, Loto Canada introduced 
imaginative innovations and now 
operates six exciting main draws 
a year with intermediate draws in 
the months between the main 
feature. 

In addition to those initiatives, 
Loto took important parallel 
action on the administrative side. 
The main thrust during the year 


was to improve our expense ratios 


and our share of the market. 
This broad array of action has 
increased Loto’s draw 
performances to the sell-out level 
and so resulted in a steady 
improvement in the net revenue 
of each draw. 


Loto Canada has come a very 
long way in just more than a year 
of full-scale operation. As 
President, | am confident because 
Loto Canada’s strategies are well 
defined and solidly implanted and 
because the growth trends in our 
main business have a strong 
forward momentum. 

In this extraordinary productive 
period in our history, Loto 
Canada management is 
appreciative of the indispensable 
support of our staff. 


Coe ea 


Guy Cousineau 


A look into 
the future 


Loto Canada plans dramatic initiatives 
in the lottery field in Canada in 1978. 
These initiatives will reflect the results 
of both Loto’s continuing research 
program into the nature and 
characteristics of its markets and its 
clientele and Loto’s confidence in its 
ability to adequately position itself in 
the Canadian lottery market. While 
market and consumer research are 
critical elements in developing the 
appropriate initiatives and in 
sustaining Loto’s sense of 
confidence, they, of themselves, are 
not enough. 

It is of the utmost importance, for 
example, that Loto’s distribution 
network maintain a high level of 
enthusiasm for Loto’s products as 
well as a clear understanding of 
Loto’s purpose and objectives. Last 
year several initiatives were 
introduced to serve these purposes: 
the First National Conference, Loto 
Action -- a special news-letter to all 
Loto Canada wholesalers and 
retailers -- cassette tape recording of 
special messages for Loto 
wholesalers and a strong marketing 
and communications program with 
financial institutions. 

All of these are being continued and 
improved for the year ahead. The 
National Conference, in particular, 
will serve to consolidate the sense of 
family created during the First 
National Conference and to provide 
opportunities to expand and refine 
the relationships within the Loto 
family. 

The coming year will also present 
Loto with its first major opportunity 
to demonstrate publicly, and through 
national media, its role in supporting 
amateur sport: the 1978 
Commonwealth Games in Edmonton. 
Loto is committed to both financial 
and resource support for these 
Games. In addition to its direct multi- 
million dollar investment, for 
example, Loto will provide advertising 


=| 


support and, perhaps more 
significantly, underwrite and manage 
the Games’ entire media information 
operation. 

In addition, Loto will introduce 
special regional promotion and 
support programs, beginning with 
Ontario. The objective of these 
programs is two-fold: to bring the 
Loto family, particularly wholesalers, 
more into the process of explaining 
Loto’s operations to the public; and 
to give the maximum possible 
substance to the local presence of 
the national lottery. 

Finally, as the pages following will 
adduce, Loto Canada has not only 
overcome its initial problems and 
fashioned success during its first full 
year of operation, it has also created 
a national institution with a 
remarkable potential to help Canada 
achieve major national objectives. 
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Charles V. Keating 

Chairman 

Mr. Keating, of Dartmouth is Chairman of 
the Canadian Cable Television 
Association; President of the Dartmouth 
Chamber of Commerce; the President of 
Dartmouth Cable TV Limited; Lakeview 
Shopping Centre; Bluewater Rentals 
Limited; International Management 
Limited; and Old Favourite Beverage 
Room Limited. 

He is also on the advisory board of the 
Dartmouth Regional Vocational School 
and the Nova Scotia Voyageurs Hockey 
Club. He is a member of the Young 
Presidents Association. 


Guy Cousineau 

President, Board Member 

Mr. Cousineau, of Aylmer, Que., was 
appointed president of Loto Canada by 
the Prime Minister in 1976. A member of 
the Federal Public Service since 1955, he 
held various responsible positions, 
including Deputy Secretary of the 
Administrative Policy Branch of the 
Treasury Board Secretariat (1970-1972) 
and Chairman of the Unemployment 
Insurance Commission (1972-1976). His 
career also includes a special mission 

to Rwanda, East Africa, on behalf of the 
Canadian International Development 
Agency. 


James Donoghue 

Executive Vice-President, Board Member 
Prior to joining the Federal Public Service, 
Mr. Donoghue, of Ottawa, specialized in 
management consulting concerned with 
such diverse projects as educational 
television in developing countries, 
development of information systems and 
computerization of the Montreal and 


Board of 
Directors 


oS 


R.A. Fallow 


Canadian Stock Exchanges. Mr. 
Donoghue’s career covers joint authorship 
of a management handbook ‘‘Planning, 
Programming and Budgeting’, advising 
United Nations’ Secretary General 
U-Thant on technical assistance for the 
Congo and acting as Engineering 
consultant for the Canada-India nuclear 
reactor. 


Mrs. Jeannine Trudeau 

Board Member 

Mrs. Trudeau, of Louiseville, Quebec, is 
Executive vice-president and Director of 
Public Relations and Advertising of Choisy 
Laboratories, Louiseville, Que. Mrs. 
Trudeau is a member of the Montreal 
Chamber of Commerce and the Canadian 
Foundation of Human Rights; she was the 
first National President of ‘Fédération 
France-Canada”’, and she is secretary- 
treasurer of the Canadian Cancer Society. 
In her community, Mrs. Trudeau is 
president of the Louiseville Red Cross 
Blood Donor Clinics and governor of the 
4H Clubs. 


Albert F. Whyte 


Peter Lester 


R.A. (Alex) Fallow 

Board Member, Past Chairman 

Mr. Fallow, of Edmonton, Alberta, was 
the former President of the 1978 
Commonwealth Games Foundation and is 
still a member of its Board of Directors. 
A leader in civic affairs, his various 
community activities include a strong 
association with amateur sport, 
particularly swimming. He was Founding 
Director of the Aquatic Foundation of 
Canada and President of the Alberta 
section of the Canadian Amateur 
Swimming Association. 


Albert F. Whyte 

Board Member 

Mr. Whyte, of Hamilton, Ontario, is a 
former member of the executive of Local 
1005 of the United Steelworkers of 
America, and is employed by Stelco. He 
is one of the five Chairmen of the Board 
of Referees of the Unemployment 
Insurance Commission in Hamilton. He is 
involved in community projects, including 
the development of a course on 
retirement for Hamilton area residents. 


Peter Lester 

Board Member 

Mr. Lester, of Prince Rupert, British 
Columbia, has been mayor of the City of 
Prince Rupert for the past 21 years. He 
was born in the United States but 
acquired Canadian citizenship in 1944. Mr. 
Lester joined the Canadian Army during 
the Second World War, serving from 1940 
to 1946. 

His business career has included 
involvement in the fields of travel 
services, life insurance, and in hotel 
management. He is manager of a Prince 
Rupert Hotel. 
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EDMONTON 1978 


A salute to the 
Commonwealth 
Games 


Loto Canada’s considerable financial 
and moral support of the 11th 
Commonwealth Games, to be staged 
at Edmonton August 3-12, make 
manifest the spirit and rationale on 
which the ‘voluntary funding of 
amateur sport’ concept rests. 
Enticed by the fun of playing the 
lottery game, Loto customers 
cheerfullly buy tickets, knowing that, 
win or lose, they have contributed to 
something entirely worthwhile. 

That high purpose separates Loto, in 
a fundamental way, from games of 
chance, like those undertaken in 
private casinos, for instance, which 
have no other purpose than the 
enrichment of their operators. 

It is not farfetched to say that Loto’s 
longer term acceptability and the 
universal perception of its worth, 
depend more on what it offers its 
losers than big cash prizes to 
winners. 

The calling of Commonwealth 
athletes to the playing fields at 
Edmonton this summer will make 
instant winners of all Loto ticket 
buyers. 

The spectacular Olympic Games at 
Montreal in 1976, where Canadian 
athletes bettered their world ranking 
to 10th from 20th place, infused all 
Canadian youngsters with a deeper 
sense of the importance of a sound 
body and the joy of sport played 
well. 

As an amateur sporting event the 
Commonwealth Games are second in 
magnitude only to the Olympics and 
many believe they have a more 
important message to bring to 
Canadian youth. 

Their founder, M.M. (Bobby) 
Robinson, himself a Canadian, 
proposed the Commonwealth Games 
“be merrier and less stern’’ than the 
Olympics. He set out ‘’to substitute 
the stimulus of a novel adventure for 
the pressure of international rivalry’’. 
Some 2,000 athletes representing 48 
Commonwealth countries and 
affiliates, will compete at Edmonton 
in 10 sports; Athletics (track and 
field), Badminton, Boxing, Cycling, 
Gymnastics, Lawn Bowls, Shooting, 
Swimming and Diving, Weightlifting 
and Wrestling. 


sz 


EDMONTON 1978 


Demonstration matches of Lacrosse, 
a game first played by North 
American Indians, will be staged to 
entertain Edmonton’s international 
visitors. 

Loto Canada has contributed some 
$3 million directly to the Edmonton 
Games and has contributed another 
$2’million worth of media promotion 
of the event. 

To help the thousands of 
international newsmen, expected at 
Edmonton this summer, flash the 
news of the Games home to 
hundreds of millions of people 
throughout the Commonwealth, Loto 
is also providing complete media 
service for the event. 

Loto media centre facilities will 
include, equipment keyboards in 
several languages, direct lines to a 
pool of overseas telephone operators 
and, perhaps most vital, instant 
printout computers posting detailed, 
up-to-the-moment, competition 
results. 

The national lottery’s contribution to 
amateur sport is, of course, far 
broader than its substantial 
commitment to the Edmonton 
Games. 

Including net revenue from the draw 
held April 2, 1978, Loto Canada has 
contributed more than $5 million to 
Sport Canada to provide financial 
support to athletes, to the Canadian 
Coaches Association, to some 60 
sport governing bodies, and to 
additional specific fitness programs. 
Loto funds have become a major 
component in Sport Canada’s Game 
Plan program which is designed to 
upgrade the performance of more 
than 500 world ranked and world 
level potential Canadian athletes in 26 
recognized sports. Most Game Plan 
athletes will compete at Edmonton, 
many seasoned by the more than 200 
international events they have been 
sent to since December of 1976. 
Game Plan officials determine just 
how much Loto financial support 
athletes will get on the basis of 
individual need, which varies 
considerably since athletes can be 
housewives, students, working 
mothers, business executives and 


laborers. 

Because athletes train long hours 
daily, many requiring special, high- 
protein diets, and many must travel 
fair distances to train, the financial 
needs of each can be considerable. 
Loto funds can also go toward tuition 
fees, lost work time payments and 
the purchase or lease of special 
training equipment. 

Game Plan athletes include, a 
canoeist from Inuvik, a track and field 
man from Moncton, a woman 
basketball player from Salmon Arm, a 
Scarborough cyclist, a Longueuil 
shooter, a Saskatoon speed skater, a 
Vancouver archer and a weightlifter 
from Truro, etc., etc. 

Equally important to the development 
of amateur sport in this country is 
the channelling of Loto funds, 
through Sport Canada, to the 
Canadian Coaching Association 
which has undertaken an extensive 
apprenticeship program designed to 
meet the need for qualified, Canadian 
coaches. 


In an effort to reduce Canada’s long- 
time, over-dependance on expensive 
foreign coaches, the apprenticeship 
program offers grants of as much as 
$12,000 per annum to Canadian 
coaches of proven talent and 
demonstrated dedication who 
evidently have good development 
potential. 

Loto funds go, as well, to help 
finance honorariums to some 
established coaches and to finance a 
concerted effort to develop high 
quality, bilingual coaching manuals 
for use across the country. 

Beyond that, substantial Loto funds 
are paid out in administrative 
assistance to the 60 sport governing 
bodies which determine the rules and 
regulations of each sport, train 
coaches and officials, support 
athletes preparing for international 
competitions and stage national 
championship and meetings. 
Amateur sport has come a long way 
in Canada in recent years and Loto 
funds are an important factor in 
explaining why. 


Loto Canada’s success as a 
‘voluntary funding mechanism for 
amateur sport’ depends finally on 
Canadians believing the cause is 
worthwhile. Loto Canada officials are 
confident the indefatigable efforts of 
our amateur athletes, exemplary 
models for all Canadian youngsters, 
are more than sufficient to assure the 
mechanism’s future. 


While Loto Canada’s first draw, in 
December 1976, inarguably benefited 
from the last flushes of Olympic 
fever, the inherited Olympic Lottery 
formula, for all its immense, pre- 
Games success, had clearly become 
an anachronism. 

The degree to which time and events 
had passed the formula by was made 
obvious by Loto’s performance in its 
second draw, in March of 1977, 
when sales barely made the break- 
even point. Competitors, with their 
variety of products, had radically 
changed the lottery marketplace. The 
Olympic formula, designed to operate 
virtually as a monopoly, had 
foundered. 


Remedial action had to be both 
innovative, and methodical: too 
hastily formulated solutions to Loto’s 
marketing problems, however 
effectual, could damage credibility. 
Senior Loto Canada officials were 
aware that a collapse in public 
confidence could bring an end to a 
dream of voluntary funding 
mechanism for amateur sport. 


Because lottery credibility is 
precariously perched and government 
sponsorship demands impeccable 
marketing judgement, even the most 
forthright of innovators must tread 
softly and with a measured gait. 
Careful analysis of the sales charts 
for Loto’s first two draws showed 
tepid consumer interest in the early 
weeks of each cycle. To encourage 
earlier ticket buying, which would 
lend balance and efficiency to the 
sale and distribution process, Loto 
Canada introduced the ‘Extra+”’ 
feature to its third draw. 

Holders of a limited number of 
regular lottery tickets which had been 
overprinted with the word “Extra +"’ 
were eligible for additional prizes. 
While the ‘’Extra+"’ feature was not 
a runaway success it did validate the 
point-of-sale incentive technique. To 
enhance the benefit of that discovery 
Loto Canada then unveiled its first 
major product innovation, the 
Surprise Package, which had an 
immediate and continuing success. 
As of Loto’s fifth draw, in January of 


Product 
Development 


1978, all Loto tickets were sold in 
sealed pouches, which could also 
contain either a bonus lottery ticket 
or a bearer’s cheque for $100, $50 or 
$20. Bearer cheques for $500 have 
since been added to that program. 
Comprehensive market research, 
including detailed, in-home 
interviews, a broad telephone survey 
and a series of ‘bear pit’ group 
discussions across the country, had 
detected considerable consumer 
dissatisfaction with a cycle of four 
draws a year. 

In February 1978, Loto switched to a 
two-month cycle which included an 
intermediate draw to be held 
monthly between major draws. Under 
this revised formula, the prize 
package in calendar 1978, for 
instance, will total close to $150 
million. 

Main draws now offer twelve $1 
million prizes -- true from Loto 
Canada’s beginnings -- and eight 
$100,000. Intermediate draw prizes 
total more than half a million dollars. 
Loto tickets entitle their holder to a 
chance at prizes in both the 
intermediate draw and the following 
main draw. 

In its continuing effort to anticipate 
consumer's taste, Loto’s product 
research team is now introducing a 
Password game, bonus feature to the 
surprise package. 

Loto Canada studies of lotteries in 
United States, Asia and Europe, as 
well as the seven government 
lotteries operating in Canada, show 
that success comes to those who 
most accurately anticipate consumer 
taste. 

To date Loto Canada has had great 
success in meeting that challenge 
and officials are confident that 
strategies, now being developed, will 
fare as well or better in the year 
ahead. 


Draws 1 & 2 


vee 1M 
Te gege tow ¢ 
|B deceetore 

tann 


witanPiRe 


Draw 3 


wa ee cece $4 Million 


Jann 19, 19 juin 
1977 1977 
© 
oO 
9 
o 
NI 
~ 
Sold by No Vendu pare | 
ve-se7g] | Bw ete. 
sma -——~ J ~. Canada 


ae S14 Million 


x 
ae 


0000000 


ii Loto 
Canada 


Orewing Tireg Sra rat alla 

ee" et st &* $1 Million 
October 9 Sectobre 

1997 877 y) 


Sd by Nas Vecduseee j] i - 
oto 
ge 4 hd Canada 
raving Tirage Grand Gre aha 
ee" et os Se $1 Million 
1977 1977 


Drawing Ticoge 
No.3 903 
Junie 19 19 juin 
1977 1977 
=) 
r= 
N 
fa) 
~ 
Drwwvig Tirage 
tio. 3 m3 
Serna ¥3, 19 java 
1977 $77 
oso tmats in 
=) 
Presscenis Pts = 
Drawing Tirage 
No.4 ood 
DetsberS, 9 octobre 
1977 1977 
=) 
| 
Lord Laneda inc. > 
o 
A =) 
—- 3 
President Prisicant 
Drowing Tirage 
No.4 904 
October 9, GF actabire 
1917 1977 
=) 
S 
Lato Canada ine. > 
2 
—] 
=) 
cr) 


Draw 5 


Draw 6 


BONUS BILLET 
TICKET BON! 


BONUS BILLET 
TICKET BONI 


Q : 


_ Retailers 
_ Financial inst. 


swick 


New Brun é 


Wy Ontene as - (@) Nova Scotia | 
Retailers 74,100 Retailers” S77. 
Financial inst. 3,414 - _ Financial inst, 244 


(3) Prince Edward istand 4+.— Does not include Canex. 


Retailers. 183 2,—-Does not incitide Loto 
Financial inst. 36 _ Canada Mail and 
Blue Bonnets Raceway. 
: 3, — Provincial Sport 
_. Newfoundland Organization 
Retailers . 310 4, —Provincial Sport 
Financial inst. 123 Organisation 


Revenue 


Draw 1 Draw 2 Draw 3 Draw 4 Draw 5 Draw 6 
Dec. 5, 1976 March 13, 1977 June 19, 1977 Oct. 9) 1977 Jan. 8, 1978 Apr. 2, 1978 


- w= 
i. —a_ 
“we Sues & eu 
“ww Swe | So 
ay wes Ses cag ee Sees aaa 
Bw ws = — “ase 


Millions $ 


Gross Revenue 


This chart shows gross revenue from 
all six draws from Loto’s inception to 
March 31, 1978. 

The two left columns illustrate gross 
revenue of $107,181,940 for the first 
ten months of operation (1976-1977). 
Lower ticket sales show up in the 
first part of fiscal 1977-1978. 
Following Draw 4 in October 1977, 
Loto introduced its Surprise Package, 
offering a $10 ticket in a pouch and 
instant-win features. 

From $45 million gross revenue for 
Draw 4, Loto sales soared to close to 
$65 million for Draw 6, the last draw 
of fiscal 1977-1978. 

Loto grossed $225,214,100 in 
1977-1978, with some $128,552,520 in 
the second half of 1977-1978 alone. 


Prize Money 
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Distribution of Prize Money 


This chart shows total prizes awarded 
to Loto Canada winners of 
$106,536,720 for the four draws held 
in 1977-1978. This compares with 
$58,805,700 worth of prize money 
distributed to winners for the two 
draws in 1976-1977. It should be 
noted that Loto Canada’s draws in 
fiscal year 1976-1977 included $1.3 
million from the Olympic Lottery as 
well as unclaimed prize money of 
$2,250 million from the preceding 
draw. The slight decrease in prize 
money distributed in fiscal 1977-1978 
resulted from a closer alignment of 
prize money with the issuance and 
sales of tickets. 


Net Revenue 
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Net Revenue 


In fiscal year 1977-1978, increased 
ticket sales and reduced selling, 
distribution and administration 
expenses produced net revenue of 
$74,315,402. 

In fiscal year 1976-1977, 
administration expenses amounted to 
13.1 per cent of gross revenue 
whereas in 1977-1978, Loto Canada 
reduced them to 11.5 per cent. 
Detailed distribution and 
administration expenses show 
specific areas where Loto Canada 
reduced costs: advertising, sales 
promotion material, professional fees, 
and marketing research expenses. 


Distribution of Revenue 

The charts on the next page illustrate 
the comparison between 1976-1977 
and 1977-1978 ‘modified gross 
revenue’. 

These charts show distribution of 
revenue between prize money and 
funds to support amateur sport and 
the increasing efficiency of Loto 
Canada’s operations which resulted in 
an increased proportion of revenue 
for the support of amateur sport. 


Distribution 
of Revenue 
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1976-77 
Distribution of Gross Revenue 


$107,181,940. 

— 9,615,542. (Wholesaler Commission) 
+ 2,595,458. (Interest income) 

+ 1,300,000. (Olympic Lottery) 


$101,461,856. (Modified gross revenue) 


Prize Money 


($59,178,250.) 
Amateur 
Sport & 
Provinces 
($28,276,888. ) 
(see note 1) 
Advertising 
Note 1 Promotional Material 
— 82,5% to Olympic Games and Commonwealth Games. Ticket Printing 
— 12,5% to Provinces pro-rated to sales in each province. etc... 
— 5 % to Fitness and Amateur Sport. ($14,006,718. ) 
1977-78 


Distribution of Gross Revenue 


$225,214,100. 
— 22,074,934. (Wholesaler Commission) 
+ 3,999,213. (Income interest) 


$207,138,379. (Modified gross revenue) 


Prize Money 
($106,972,620.) 


Amateur 
Sport & 
Provinces 
($74,315,402.) 
(see note 1) 


Advertising 
Note 1 Promotional material 
— 82,5% to Olympic Games and Commonwealth Games. Ticket printing 
— 12,5% to Provinces pro-rated to sales in each province. etc... 
— 5 % to Fitness and Amateur Sport. ($25,850,357.) 


Wholesalers 


Sport Nova Scotia 

Arrow Distributors 

L. Lawrence 

Sponipeeee 

Dickman Company Ltd. 

G. Woodside 

Francis Drisdelle 

P.A. Bourque Limitée 

Les Agences Debo Inc. 
Mauri Inc. 

Dist. JAC Enrg. 

Les Agences Vinola Enrg. 
Patrice Vachon Inc. 

Les Entreprises Guénard Inc. 
Distribution Bois Francs Inc. 


Les Distributions Roland Boulanger Inc. 


Distribution Dupuis & Fils Enrg. 
Les Distributions Co-Bar Inc. 
Les Distributions J.G.B. Inc. 
Distributions Gérard Inc. 

Les Distributions Huel Desmarais Inc. 
Agence de Dist. Tamarac Inc. 
Gérard Blanchard 

Les Distributions Faco Inc. 

Les Dist. Gilbert Ltée 

Les Distributions Cabot Inc. 
Les Distributions Prépolo 

Les Distributions Grande Allée 
Distributions L.C.L. Enrg. 
Michel Courcy 

Distributions L.P. Enrg. 

Lerpo Outaouais 

Les Distributions L. M. L. Inc. 
Les Entreprises J.P.C. Inc. 

Les Distributions T.P. Inc. 
Solopic Ltée 

Dist) FE. Ince 

Dist. du Nord-Ouest du Québec Inc. 
Inverst I.M.L. Inc. 

Pénélope Dist. Inc. 

Les Distributions J.G. Inc. 

Piclo Enrg. 

Dist. de Billets de Montréal Inc. 
Canlo Inc. 

Distributions Ferbon Inc. 

Les Dist. B.L.T. Inc. 

Lini Inc. 

Les Distributions Jean-Réal Ltée 
Dist. Millionex Inc. 

Lote Can 

Entub Inc. 

Les Dist. G.S. Inc. 

Société du Tourisme de la Baie James 
Fremont Decoste Enrg. 

Pistes de courses Richelieu Inc. 
James Fitzpatrick 

Lupic Inc. 

J. Sheehan 

Roots Holding Ltd. 

Butler Distributors 

lan Henderson 

Williams Wholesale 

Cliff Derick Enterprises 


Loto Canada 
List of agents 


Draw 3 to 6 


J. Tully 

Beneficial Fund Raisers Ltd. 
L.M. Lotteries 

C. McDonald Inc. 

RAWEB Distributors 

Lary Michaels Inc. Dist. 
Donna's Lottery Sales 

The Mark Distributing 

Don Thompson 

J.R. Fulfard 

Hary R. Anthony 

Maurice Guevremont 

Dan Reevel 

Phillip |. Brideaux 

W. Commuzzi 

Basdon Ltd. 

East End Lotteries 

Bramaco Marketing Services 
Webjo Management Ltd. 
Gordon J. Edick & Son Enterprises Ltd. 
Downtown Lottery Inc. 

Bon Rand Electronics Dist. Ltd. 
K.B. Sales 

Lottery Lane Ltd. 

A. Blumberg 

E. Winkler 

Canex 

William G. MacKay 

Howard F. Merritt 

Rose Wall Holdings 

Lamac Sales Ltd. 

Grand Slam Distributors 

Big Sky Distributors 

L. Sutton 

Smith and Smith Distributors 
Commonwealth Games Canada (1978) 
Foundation 

Win Canada Ticket Sales 
Jean-Paul Proulx 

Howell & Aurie Inc. 
Sunninge Dist. Ltd. 

A & M Lottery Distributors 
Windfall Services Ltd. 

E.M. Howell 

Rudin & Cranfield Wholesalers 
McGuish Distributors Ltd. 
Ray Labbé 

D. Lidrew 

L. Lawrence 

R. Dewolfe 

Homer & Desbiens Enrg. 
Hypofeda Inc. 

Dieso Inc. 

Distribution |’Acadie Inc. 
Les Dist. Albatros Inc. 

Les Dist. J.A.C.Q.0. Inc. 


Ludger Turcotte 
Tickets Unlimited 
B.N. & F. Distributors 
lan Henderson 

Gary Michaels Inc. 
Dolores Minute 

W. Peretialko 

Paul D. Blundy 

S. Bimbaum 

Gilbert Mayer 

Fred Gibbs 

Michael Gorman 

Sean Management 
Gada Enterprises 
Eaton’s Insurance Marketing 
Millionaire Distributors 
Archer Enterprises 
Mme M. Puchoriak 
Fred Lowe 


Financial Institutions 


The Royal Bank of Canada 

Bank of Montreal 

The Bank of Nova Scotia 

Canadian Imperial Bank of Commerce 
The Toronto Dominion Bank 

Banque Canadienne Nationale 

La Banque Provinciale du Canada 

La Banque d’Epargne de la Cité et du 
District de Montréal 

The Mercantile Bank of Canada 

Bank of British Columbia 

La Fédération des Caisses Populaires 
Desjardins du Québec (Lévis) 

La Fédération des Caisses d'Economie du 
Québec 

La Fédération de Montréal des Caisses 
Desjardins 

La Fédération des Caisses Populaires de 
l'Ontario Limitée 

Ontario Credit Union League Limited 
Québec Credit Union League 

Credit Union Central of Manitoba 
Credit Union Federation of Alberta 
Limited 

Saskatchewan Cooperative Credit Society 
Limited 

Canada Permanent Trust 

Canada Trust Company 

Central and Eastern Trust Company 
Brunswick Credit Union 

District Trust Company 

The Equitable Trust Company 

Trust Général du Canada 

Guaranty Trust Company of Canada 
Guardian Trust Company 

Hamilton Trust & Savings Corporation 
Montréal Trust Company 

The Metropolitan Trust Company 
National Trust 

The Royal Trust Company 

Alberta Treasury Branches 

B.C. Central Credit Union 
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Administration 


President 
Guy Cousineau 


Executive Vice-President 
James Donoghue 


Vice-President Finance 
Art Trickey 


Vice-President Marketing 
J. André Contant 


Vice-President Research 
and Corporate Secretary 
Jim Byrne 


Acting Vice-President Sales 
Guy Gauthier 


Vice-President Sales, Ontario 
Chris Lindley 


Vice-President Sales, Western 
Dave Carr 


Vice-President Sales, Eastern 
Pierre Angers 


Internal Auditor 
Jean Marc Gauthier 


Regional Offices 


Tel: (613)593-7311 

255 Albert St., 11th Floor 
OTTAWA, Ontario 

K1A 1C5 


Tel: (604)666-8243 

Suite 1336, Granville Square 
200 Granville Square 
VANCOUVER, B.C. 

V6C 2R4 


Tel: (403)425-9595 

MacDonald Place 

9925 Jasper Avenue, Suite 2502 
EDMONTON, Alberta 

S2X5 


Tel: (403)231-5326 
680 Scotia Square 
700 - 2nd St. S.W. 
CALGARY, Alberta 
T2P 2W1 


Tel: (306)665-4040 

207 MacMillan Bldg. 

135 - 21st St. East 
SASKATOON, Saskatchewan 
S7K 0B2 


Tel: (204)985-6234 

275 Portage Avenue, Suite 310 
WINNIPEG, Manitoba 

R3B 2B3 


Tel: (416)484-5737 

2300 Yonge St., Suite 1701 
TORONTO, Ontario 

M4P 1E4 


Tel: (514)286-5686 

800 est, boul. de Maisonneuve 
Place Dupuis 

MONTREAL, Quebec 

H2L 4L8 


Tel: (506)855-6119 

981 Main St., Suite “’C” 
MONCTON, N.B. 
E1Gs1G3 
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Report to the Minister of State, Fitness and Amateur Sport 
on the examination of the accounts and financial 
statements of Loto Canada Inc. 


for the year then ended March 31, 1978 


The Honourable lona Campagnolo, P.C., M.P., 
Minister of State, Fitness and Amateur Sport, 
Ottawa, Ontario. 


| have examined the balance sheet of Loto Canada Inc. as at 
March 31, 1978 and the statements of operations and changes in cash 
and deposit certificates for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as | considered 
necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1978 and the 
results of its operations and the changes in its cash and deposit 
certificates for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding period. 


| further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agreement 


therewith and the transactions that have come under my notice have 
been within its statutory powers. 


eer Pe ee 


Auditor General of Canada 


Ottawa, Ontario. 
June 2, 1978 


Loto Canada inc. 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 


as at March 31, 1978 


Assets 
1978 1977 
Cash and deposit certificates 
Funds reserved in Prize Account $39,206,521 $40,809,550 
Funds available for general purposes 3,221,258 7,819,406 
42,427,779 48 628,956 
Accrued interest 43,438 368,653 
Advances and accounts receivable 175,491 196,159 
Deferred expenses 1,025,283 1,073,217 
$43,671,991 $50,266,985 
Liabilities 
Accounts payable and accrued liabilities $ 3,418,492 $ 2,170,326 
Unclaimed prizes - completed draws 28,554,833 5,143,650 
Provision for prizes - future draws 1,204,050 3,577,950 
Deferred revenue 9,728,388 38, 789,894 
Due to the Receiver General for Canada 766,227 585,164 
43,671,990 50,266,984 
Shareholder’s Equity 
Capital stock - 1 common share 
authorized, issued and outstanding 1 1 
$43,671,991 $50,266,985 


The accompanying notes are an integral part 


of the financial statements. 


Approved by the Board of Directors 


BbAtv bE eG 


Charles V. Keating Guy Cousineau 
Director Director 


Loto Canada inc. 


Statement of Operations 
for the year ended March 31, 1978 


Revenue 
1978 1977 
(Note 4) (Note 3) 
Lottery ticket sales $225,214,100 $107,181,940 
Less: discounts to wholesalers 22,074,934 9,615,542 
203,139,166 97,566,398 
Contributions from the Olympic Lottery 
of Canada Corporation = 1,300,000 
203,139,166 98,866,398 
Prizes 

Completed draws 106,536,720 55,294,800 
Provision for prizes - future draws — 3,510,900 
Bonuses to sellers of winning tickets 435,900 372,550 
106,972,620 59,178,250 
96,166,546 39,688,148 
Selling, distribution and administration expenses 25,850,357 14,006,718 
Net revenue before interest income 70,316,189 25,681,430 
Interest income 3,999,213 2,595,458 

Net revenue for the year transferred to the credit 
of the Receiver General for Canada $ 74,315,402 $ 28,276,888 


en 


The accompanying notes are an integral part 
of the financial statements. 


Funds provided 


Funds applied: 


Loto Canada inc. 


Statement of Changes in Cash and 


Deposit Certificates 
for the year ended March 31, 1978 


Proceeds from issue of common shares 
Net revenue for the year 
Increase in 
accounts payable and eccrued liabilities 
unclaimed prizes - completed draws 
Decrease (increase) in 
accrued interest 
advances and accounts receivable 
deferred expenses 


Paid to Receiver General for Canada 
Decrease (increase) in 

provisions for prizes - future draws 
Decrease (increase) in deferred revenue 


(Decrease) increase in cash and deposit 
certificates 
Balance at beginning of the period 


Balance at end of the period 


1978 


74,315,402 


1,248,166 
23,411,183 


325,215 


20,668 
47,934 


99,368,568 


74,134,339 


2,373,900 
29,061,506 


105,569,745 


(6,201,177) 


48,628,956 


$ 42,427,779 


177 


(note 3) 


$ 1 


28,276,888 


2,170,326 
5,143,650 


(368,653) 


(196, 159) 
(1,073,217) 


33,952,836 


27,691,724 


(3,577,950) 
(38,789,894) 


(14,676,120) 


48,628,956 


$ 48,628,956 


The accompanying notes are an integral part 


of the financial statements. 


Loto Canada inc. 


Notes to Financial Statements 
March 31, 1978 


1; Objective of the Corporation Loto Canada Inc. was established as a Crown corporation under the provisions 
of Vote L27a, Appropriation Act No. 4, 1976, and was incorporated under the 
provisions of the Canada Business Corporations Act on June 7, 1976. 
The Corporation’s objective is to conduct and manage a national lottery in 
accordance with the National Lottery Regulations. The net revenues of the 
Corporation are required to be paid over to the Receiver General for Canada to 
be credited to a National Lottery Account and distributed as follows: 


82.5% — to assist in the financing of the deficit of the 1976 Olympic Games 
and to assist in the financing of the 1978 Commonwealth Games; 


12.5% — to the provinces, in proportion to the number of lottery tickets sold in 
each province; 


5.0% — for the purpose of physical fitness, amateur sport and recreation 
programs. 


2. Significant accounting policies Determination of net revenue 
The Corporation’s net revenue is determined on the basis of lottery ticket sales, 
prizes and expenses in respect of completed draws. Proceeds from the sale of 
lottery tickets, interest income thereon and direct expenses related to future 
draws are deferred until completion of the relevant draws. 
Unclaimed prizes — Completed draws 
Unclaimed prizes are carried in the accounts for a twelve-month period 
subsequent to the relevant draw, when in accordance with the National Lottery 
Regulations any claim for the prizes is then void. 
These voided prizes are transferred to ‘provision for prizes — future draws’ for 
distribution as additional prizes at a later date. 
The amount set aside by the Corporation in the previous fiscal period was fully 
utilized during the current year. 
Furniture and equipment 
Purchases of furniture and equipment were recorded as an administrative 
expense in the year of acquisition. 


3. Prior Period The figures for 1977 represent the period from incorporation, June 7, 1976 to 
March 31, 1977. 


4. Draw No.6 Although Draw No. 6 occurred on Sunday, April 2, 1978, all related 
transactions were completed by March 31, 1978. Accordingly, they are included 
in the statement of operations for 1977-78. 


Loto Canada inc. 


Schedule of Selling, Distribution 


and Administration Expenses 
for the year ending March 31, 1978 


Advertising 

Sales Promotion Material 

Ticket Printing, Handling and Warehousing 
Salaries and Employee Benefits 

Sales Promotion Programs 

Net Expense of Public Drawings 
Professional Fees 

Travel and Sales Conference 

Office Supplies and Equipment Rental 
Building Rental 

Public Relations Expense 

Marketing Research and Other Expenses 
Telephone and Telegraph 

Furniture and Equipment 

Maintenance, Improvements and Other Expenses 
Directors’ Fees 


1978 


$10,493,801 
3,362,074 
3,132,082 
2,515,960 
1,930,388 
1,318,588 
701,858 
612,249 
317,186 
382,164 
322,630 
222,256 
179,068 
273,307 
61,196 
25,550 


$25,850,357 


1977 
(note 3) 
$ 6,285,140 
1,834,238 
1,168,550 
1,149,852 
1,244,658 
402,038 
7517781 
353,208 
129,281 
150,799 
227 DOT, 
83,889 
185.633 
36,354 
3,700 


$14,006,718 
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